U.S. Department of Housing and Urban Development 
Washington, D.C. 20410 
(202) 254-5914 


November 20, 1978 Volume 9 Number 47 





Hud Newsletter 





Current Trends 


The median price of new homes sold during 1979 is expected to rise 9.8 percent to 

$61,500. . . down substantially from the 14.7 percent rise to $56,000 seen for 1978, the Chicago 
Title Insurance Company predicted. In its latest housing review, the firm projects a modest decline 
in the national housing market beginning this Fall and continuing through the middle of 

1979. . . followed by a recovery in the second half of 1979 and a strong year for housing in 1980. 


Congress has voted to raise the maximum guaranty on VA mobile home loans to $17,500 and eliminate 
separate loan maximums for single-section and multi-section mobile homes, substituting a maximum 
guaranty of $17,500 for both. The length of the loan has been extended to 15 years. 


The prime rate was raised to 10% percent from 10% percent by Citibank. . . quickly followed by 
most major banks. The increase. . . to the fee’s highest level since January 1974. . . came after the 
Federal Reserve again tightened credit in an attempt to help the dollar, raising to a record 9% 


percent from 8% percent its discount rate. . . the fee it charges on loans to member commercial 
banks. 


Auction yields were higher as the Federal National Mortgage Association issued $557.5 million in 
4-month commitments to purchase both government-backed and conventionally financed home 
mortgages. FNMA issued $377.6 million in commitments on government-backed mortgages at a 
weighted average yield of 10.203 percent. . . which converts to an average price of 95.34 for 9% 
percent HUD-FHA/VA mortgages. The average in the previous auction was 9.977 percent. The range 
of accepted bids was from 10.179 to 10.453 percent. In the conventional auction. . . FNMA issued 
$179.9 million in commitments at a weighted average yield of 10.306. . . up from 10.182 in the 
previous auction. The range of accepted bids was from 10.270 percent to 10.402 percent. 


MBA Elects 


The Mortgage Bankers Association of America (MBA) has elected its officers for 1979: president, 
Claude E. Pope, president and chief executive officer, Cameron-Brown Company, Raleigh, N.C.; 
first vice-president, Robert G. Boucher, president, First Denver Mortgage Company, Denver; second- 
vice president, Thomas T. Shealy, senior vice president, Fickling & Walker, Inc., Macon, Ga.; 
treasurer, Sidney Kaye, vice chairman, Advance Mortgage Corporation, Detroit. 


The elections were held at MBA’s 65th Annual Convention, October 30-November |, in Atlanta. 
FYI 


Wharton School of the University of Pennsylvania. . . Seminar: Fundamentals of Finance and 
Accounting for Nonprofit Organizations. . . Dallas, December 4-6; New York City, February 5-7; San 
Francisco, April 2-4; and Chicago, June 30-July |. Details: Heidi E. Kaplan, Dept. 20NR, New 
York Management Center, 360 Lexington Ave., New York, New York 10017 (212/953-6262). 





HUD Outreach to National Retailers Continues 


Assistant Secretary for Community Planning and Development Robert Embry and David Cordish, 
Urban Development Action Grant Office Director designate, met in Chicago with representatives 
of Montgomery Ward to discuss the HUD Action Grant Program and ways it can be of assistance in the 
revitalization of cities. By informing leaders of key corporations about the Action Grant Program, it is 
hoped they will be persuaded that it can be to their advantage, financially, to remain in distressed cities 
or to locate in them. Similar discussions have been conducted with Sears, and will be held later with 
Penney’s. 


Households Numbered 76 Million In March 


There were 76 million households in the Nation in March 1978 and. . . since 1970. . . the number 
has increased by 12.6 million. . . according to the Census Bureau. 


Three out of every four households in 1978 consisted of families. Since 1970. . . households main- 
tained by families have increased at a rate of 11 percent. . . and have accounted for 44 percent of the 
total increase in the number of U.S. households. 


Family households maintained by a woman with no husband present comprised 11 percent of all 
households in 1978. . . but they have increased by 46 percent since 1970. In contrast. . . households 
maintained by married couples accounted for 62 percent of all households in 1978. . . though they have 
increased by only 6 percent during this decade. 


Persons living alone constituted the vast majority. . . 88 percent. . . of nonfamily households. In recent 
years. . . the rapid increase in the number of such households has contributed substantially to the 
decline in average household size from 3.14 persons in 1970 to 2.81 persons in 1978, according to the 
report. Other factors contributing to the decline in household size include a period of low birth rates 
which reduced the average number of children in households and high rates of separation and divorce 
which often result in splitting one large household into two smaller ones. 


The proportion of households maintained by persons who had never been married increased sharply 
between 1970 and 1978. . . up from 7 to 11 percent. . . and this change is apparently related to an 
increasing tendency for young men and women to either marry at a later age or not at all. 


The steady increase of single, young adults. . . many of whom were born in the so-called baby boom 
years. . . has been partially responsible for the rapid growth of nonfamily households. Nonfamily 
households maintained by unmarried men have increased at a higher rate than any other type during the 
1970’s; almost half (48 percent) of these men had never been married. 


The proportion of households maintained by a married couple actually declined from 70 percent in 1970 
to 62 percent in 1978. During the same period, the proportion of households maintained by a divorced or 
separated person increased from 8 to 12 percent. 


Other highlights: 


® about 66 percent of all families lived in metropolitan areas and 27 percent lived inside the boundaries 
of a central city. 


@ there were about 60 million children under 18 living in families with one or two parents. About 17 
percent of these children were living in families which did not include their father, as compared with 
only 1.5 percent in families which did not include their mother. 


The advance report. . . Households and Families by Type: March 1978, Series P-20, No. 327. . . is 
available for 60 cents from the Superintendent of Documents, Washington, D.C. 20402. 





Low Cost Rehab Funds on Annual Basis 


HUD has targeted funds for the entire fiscal year for low-cost rehabilitation loans in 369 cities, 
Secretary Harris announced. ‘‘For the first time, local governments can plan a full year’s program with 
our popular Section 312 Rehabilitation Loans,’’ she said, ‘*because they know for the first time just how 
much money will be available to them.”’ 


The localities are targeted to receive annual allocations of $126 million. . . about 80 percent of the $170 
million available under the program for general uses including single-family and commercial and 
nonresidential rehabilitation. The total amount of funds available for fiscal year 1979 is $260 million, for 
all uses including multifamily rehabilitation and support of urban homesteading. 


The Section 312 Rehabilitation Loan program makes long term (up to 20 years), low interest (3 percent), 
direct Federal loans in areas scheduled for concentrated improvements, such as those designated for 
Community Development, Code Enforcement, or Urban Homesteading. 


HUD will monitor local progress on a quarterly basis to determine if funds should be reduced or the 
amount increased, up to an annual ceiling limit (110 or 130 percent of the annual target). 


Special attention has been given to the needs of smaller communities and many are included among those 
announced. Other small cities not named but otherwise eligible for funding and which are seeking 
rehabilitation loan funds will receive primary consideration in local HUD decisions. 


Kindergarten Enrollment Drops 


What could be an omen ofa long-term impact on housing demand is in a new Census Bureau report 
that shows enrollment of children in kindergarten declined by about 300,000 between 1976 and 1977. 
This was the first decline reported in kindergarten enrollment since these data were first collected in the 
Bureau’s monthly Current Population Survey 30 years ago and partially reflects the fact that birth rates, 
in general, have been declining in the U.S. Eighty percent of the children enrolled in kindergarten were 
5 years old. 


The report points out that the total number of persons 3 to 34 years old enrolled in school in October 1977 
was 60 million. . . down | million from 1975. The decline was largely due to an overall decrease in 
elementary school enrollment which dropped | .2 million between 1975 and 1977. In 1970. . . elementary 
school enrollment was 56 percent of all enrollment; by 1977 it had dropped to 49 percent. 


The report shows that students in private schools made up 11 percent of all elementary school students in 
1977, down from 15 percent in the mid 1960’s. High school enrollment was about the same in 1977 as in 
the previous two years. 


Survey results contained in the report showed about 10.2 million persons under 35 enrolled in college in 
1977, not significantly different from the number enrolled in 1976. In addition, there were 1.3 million 
persons 35 years old and over enrolled in 1977. Among students under 35 years old the number enrolled 
part time increased about 9 percent between 1976 and 1977, while the number enrolled full time did not 
change. The number of women in college remained at about 47 percent of all college students; they 
constituted half of students of traditional college age (under 22 years old) and 44 percent of those 22 to 34. 


The report notes that the significant changes in total college enrollment by age were among students 25 
years old and over, as colleges continued to attract more persons above traditional college age. The 
number of students 25 years old and over increased from 3.7 to 4.1 million from 1976 to 1977. 


The number of black students enrolled in 1977. . . 1.1 million. . . was twice the number enrolled in 
1970. For whites, the increase during the same period was about 30. Blacks in the fall of 1977 constituted 
about 11 percent compared with 7 percent in 1970. 


The report. . . School Enroliment—Social and Economic Characteristics of Students: October 1977 
(Advanced Report), Series P-20, No. 321, is available for 70 cents from the Superintendent of 
Documents, Washington, D.C. 20402. 





Minneapolis Corporation Creates Development Firm 


The Control Data Corporation. . . a Minneapolis-based computer and business services 

firm. . . has for some time been proclaiming that “taking care of society’s problems and being a 
good corporate citizen is good business.” In the past. . . it has offered to share its expertise in urban 
revitalization with municipal governments and other businesses. Now it is going further. It has just 
formed City Venture Corporation. . . a private firm that will plan and manage programs designed to 
improve conditions in inner-city neighborhoods and to help persuade businesses that these locations are 
good for them. 


Control Data will manage the new firm and be its major stockholder. Other shareholders include: the 
Minneapolis Star and Tribune Company (newspapers) and Bertrand Goldberg and Associates ot 
Chicago (architecture). Initial capitalization is $3 million. 


Control Data said that it had moved in this direction because its highly successful experience in 
constructing and operating plants in poverty areas in Minneapolis, Washington, and Compton, 
Kentucky, brought about a number of inquiries from other firms, such as: **How did you do it, and how 
can we get involved with you in doing this?”’ 


According to the Wall Street Journal. . . Control Data officials will consider similar projects in other 
cities where interest has been expressed. The program can result not only in producing jobs, but also 
improving education and training opportunities for rundown areas. City Venture would also become ‘a 
national center’ providing a computerized informational exchange system so that people all over the 
country will know what’s going on in the cities where revitalization programs have been instituted. 


New Publication 


New Industries of the Seventies. . . published by Conway Publications. . . the first comprehensive 
report listing the plants built in this decade, reveals that during the 70’s there was a higher-than-average 
investment per worker in new plants being located in the South Atlantic ($21,250) and East South 
Central ($33,333) regions. . . the national mean being $16,566. 360 pages. . . 8% x 11, with charts 
and illustrations. Available for $65 from Conway Publications, Peachtree Air Terminal, 1954 
Airport Rd., Atlanta, Ga. 30341 (404/458-6026). 
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